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EDITORIAL

Dear Reader,

“I never thought I'd see this many years of really high
productivity’ remarked Jerome Powell, outgoing Chair
of the Federal Reserve (Fed), after nearly nine years at
the helm of the institution. Indeed, US productivity has
been growing at a pace of 2% in recent years, twice the
pace observed during the 2010s.

It is premature to attribute this performance to artifi-
cial intelligence (Al): ChatGPT was only unveiled to the
world in November 2022, and the widespread adoption
of Al agents within companies accelerated only very
recently. While the impact of Al on productivity statis-
tics may take several years to materialise, financial
markets have already priced in this anticipation. So far,
the most visible macroeconomic effect of the Al boom
has been on corporate investment.

What, then, is driving this remarkable surge in
American productivity? Beyond the remarkable
adaptability demonstrated by the United States,
the answer is relatively straightforward: it stems in
part from energy independence. The shale oil and
gas revolution of the 2010s, based on hydraulic frac-
turing, transformed the country. Once the world's
largest buyers of oil and gas, the US has become one
of the world's leading exporters. Today, US natural
gas is cheap and the primary source of US electricity,
accounting for approximately 41% of national produc-
tion in 2025 according to the US Energy Information
Administration (EIA). Electricity, the backbone of all
economic sectors, is on average twice as cheap for
Americans as for Europeans, and a third less expensive
than for Japanese consumers. This abundance and
low cost allows workers and machines to operate at full
capacity, with little concern for energy consumption.

The challenge, however, is that fossil fuels are the
energies of the past. Analysts anticipate a doubling
of energy needs related to Al in the US over the next
two years, a trend already integrated by the market,
as evidenced by the surge in share prices of compa-
nies specialising in low-carbon energy, particularly
renewables. The major advantage of these companies
lies in their exceptionally low levelised cost of elec-
tricity (LCOE), granting them a significant competitive

Al: More Powerful Than War

edge. The recent mega-merger between NextEra and
Bominion illustrates this dynamic: two-thirds of
NextEra's revenue already comes from renew-
able energy (wind and solar). With this acquisition,
the American company, already the world's largest
producer of wind and solar electricity, expands its
portfolio, notably in nuclear power.

The Chinese government, meanwhile, has taken a
radically different approach from its American coun-
terpart. While fossil fuels, especially coal, accounted
for more than 80% of China's electricity mix until 2010,
they are expected to represent less than 60% by 2026,
a level comparable to that of the US. China is now the
world's leading producer of solar panels, the largest
wind market, and the principal investor in power grids
and storage. Its ambition is not limited to dominating
production: China is rapidly consolidating its position
across the entire renewable energy value chain. China
is not just accelerating its energy transition—it's setting
the pace for the world!

The catalysts behind the acceleration of the energy
transition are largely linked to the rise of Al and the
pursuit of strategic autonomy, intensified by geopolit-
ical instability. Although Al's impact is not yet directly
reflected in US productivity, it is nonetheless domi-
nating investor focus in equity markets, relegating
geopolitical concerns to the background. Thus, even as
interest rates reach levels not seen in decades, putting
pressure on Kevin Warsh (the new Fed Chair, who
took office in mid-May), Al is now emerging as a more
powerful driver than geopolitics and a clear source of
productivity gains.

In this edition, we slightly revised our macroeconomic
scenario, which remains resilient despite an upward
adjustment in inflation forecasts. We also highlight
the contrasting reactions of the markets, character-
ised by a decorrelation between asset classes and
geographic regions. A special focus will be devoted to
Latin America and the appeal of investing in emerging
market debt at a time where diversification is key.

The entire editorial team joins me in wishing you an
enjoyable read!
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MACROECONOMICS & INVESTMENT STRATEGY

The New Geography of Inflation

Post-pandemic inflation is now a fragmented story, shaped by each region’s
unique mix of energy, labour, technology, and policy. While we view the
current inflation wave as mostly transitory, the prolonged energy supply
disruptions increase the risk of more persistent inflation pressures and
divergent central bank responses. Bond markets are increasingly tracking
these risks, while equities remain buoyed by the accelerating momentum of

artificial intelligence (Al).

MACROECONOMIC SCENARIO

Commodity prices remain volatile as the global
guessing game around the Strait of Hormuz continues.
We have extended the period of peak stress in our oil
forecasts, increasing our average oil price assumption
from 86 to 91 dollars per barrel, while maintaining that
a gradual normalisation towards 80 dollars remains
the most likely medium-term scenario. However, each
additional week of disruption increases inflation risks
through the scars on energy infrastructure from Iran
repercussions, higher transport costs, supply chain
disruptions and rising security premiums. Meanwhile,
the United Arab Emirates’ exit from the Organization
of the Petroleum Exporting Countries (OPEC) — likely
to increase future supply and weigh on medium-term
prices — further reduces incentives for new ail invest-
ment, as US oil and gas rig counts remain broadly flat.

ANCHORED US INFLATION EXPECTATIONS

As a major energy producer, the US remains less
exposed to global supply disruptions, although gaso-
line prices have risen sharply since the beginning of
the year (up almost 2 dollars to 3.74 dollars per gallon).
Higher energy prices pushed headline inflation up by
one percentage point in April (to 3.8% year-on-year
(YoY)). However, we continue to expect US inflation
to normalise relatively quickly as oil prices ease and
tariff effects gradually reverse. We estimate that tariffs

increased inflation by about 0.8% in 2025. This effect
will mechanically unwind in 2026, especially after the
Supreme Court's February 2026 decision to remove
tariffs under the International Emergency Economic
Powers Act (IEEPA), which will further lower the
average tariff rate.

US core inflation should remain somewhat sticky,
reflecting continued Al-related investment and
second-round effects from higher imported energy
and chemicals prices. However, the broader macro
backdrop remains relatively non-inflationary. Labour
market conditions remain stable, while higher bond
yields continue to weigh on housing activity and
prices. Despite a modest downgrade to growth, the US
economy continues to benefit from resilient consumers
(with retail sales up +4.9% YoY in April) and strong Al
investment, particularly through ongoing increases in
Big Tech spending. We expect one additional Federal
Reserve (Fed) rate cut in 2026, although the probability
of delayed easing into 2027 has increased this month.
Importantly, we still view the risk of renewed Fed hikes
as limited, given anchored inflation expectations and
a still relatively balanced labour market. On the policy
front, we monitor the risks of a new fiscal plan from the
US administration ahead of the midterms as President
Trump loses ground in polls, appearing to lose both the
House and the Senate in November.



EU CONSUMERS
expect INFLATION
OVER 3%

in the next year

EURO AREA: ECB IN ACTION

The Euro Area faces a more difficult inflation dynamic
due to its greater dependence on imported energy and
faster pass-through from input costs into consumer
prices. April inflation came in at 3% YoY, while rising
energy prices continued to feed into food and industrial
goods prices. Avast number of European surveys point
to higher selling price intentions. However, weakening
corporate margins and a softer labour market should
limit second-round wage effects. GDP growth disap-
pointed in Q1 2026, while exports and manufacturing
orders continue to soften. Some temporary resilience
in activity may emerge from front-loaded orders ahead
of anticipated supply disruptions. However, consumers
are becoming increasingly cautious as higher prices
are expected to weigh on spending - though likely not
to the extent suggested by the highly pessimistic survey
results. Fiscal support remains limited compared with
2022, although defence spending is set to rise following
Germany's fiscal shift and the European Union's (EU)
Security Action for Europe (SAFE) programme. Since
the onset of the Iran conflict, the European Central
Bank (ECB) has adopted a more hawkish tone as infla-
tion persistence risks rise. We now see an ECB hike
at the 11 June and 23 July meeting. One hike does not
seem enough to settle inflation expectations, espe-
cially if Brent prices are only just under 100 dollars per
barrel in July (as predicted in our base case scenario).

We believe that these hikes will be temporary, serving
as "precautionary hikes’ that have already been largely
anticipated by the market and therefore their impact
on growth should be limited.

ASIA: RESILIENCE WITH UNEVEN
INFLATION RISKS

Asia's inflation dynamics remain more uneven. China
continues to benefit from significant crude stockpiles
and lower energy intensity, with state-owned enter-
prises absorbing the pass-through from higher energy
prices into consumer inflation. Chinese producer
price growth, however, turned positive for only the
second time since September 2022 (at 2.8% YoY) in
April. Across the broader region, rising input costs and
supply chain disruptions are becoming more visible.
Governments increasingly face a trade-off between
supporting growth, containing inflation and managing
fiscal deficits — effectively pushing part of the cost
of the shock further down the road. Japan remains
more exposed to imported inflation pressures, with
higher long-term inflation expectations increasing the
likelihood of further Bank of Japan tightening this year.
Qverall, Asia’'s macro backdrop remains relatively resil-
ient for those exposed to the Al semiconductor supply
chain, but inflation trajectories are becoming increas-
ingly fragmented across the region.

TABLE 1: MACROECONOMIC FORECAST 2025-2027, %

@ Downward forecasts since last edition

GDP %
2025 2026
United States 2.2% 21%
Euro Area 1.6% 0.8%
China 4.9% 4.6%
Japan 1.2% 0.5%

Source: Indosuez Wealth Management.

Upward forecasts since last edition

INFLATION %

2027 2025 2026 2027
2.0% 2.7%

1.0% 21% 2.4%
4.3% 0.2% 0.8% 1.3%
1.0% 3.2% 2.0% 2.3%
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ASSET ALLOCATION CONVICTIONS

So far, the Year of the Fire Horse, confirms the expec-
tations set out in our Global Outlook 2026. Following
the market correction triggered by the escalation
of conflict in the Middle East, the announcement of
a ceasefire and the opening of negotiations have
fostered a relative easing of volatility. Nevertheless,
this stabilisation remains fragile and is accompanied
by a marked decoupling between asset classes and
geographical areas. Fixed income markets continue to
be dominated by the macroeconomic consequences of
the energy shock, resulting in a significant rise in yields
and a correction in bond prices. Conversely, equity
markets continue to benefit from robust fundamentals,
notably supported by the momentum of artificial intel-
ligence (Al), although persistent sectoral and regional
divergences remain.

EQUITIES

We retain a constructive view on equities, even though
the short-term upside potential may remain limited in
an environment of geopolitical uncertainty and persis-
tently elevated rates. Our regional convictions remain
robust and are based on the analysis of economic trajec-
tories and corporate fundamentals.

Within this framework, we maintain a significant expo-
sure to US equities in our allocations. The resilience
of the US economy and its lower energy depend-
ence continue to underpin the relative attractiveness
of this market compared to other developed areas.
Large-cap technology companies are delivering
solid results, confirming the strength of their busi-
ness models as they pursue substantial investments.

In our view, these companies remain quality assets,
endowed with strong pricing power and innovation
capacity, able to sustainably support earnings growth
and the performance of US equity indices.

Emerging market equities remain a significant compo-
nent of our asset allocation approach. Asian markets
offer an attractive diversification profile and privileged
exposure to Al via South Korea, Taiwan, and China. This
allocation continues to be financed by an underweight
position in Japan, which faces persistent monetary
constraints and a high degree of energy dependence.

Finally, we maintain a more cautious approach to
European equities after having reduced our exposure
during the spring rebound. The region remains particu-
larly exposed to the effects of the energy shock, with
its impact expected to continue spreading through the
ecaonomy. While the weight of the energy sector may
partially support earnings revisions, weaker growth and
restrictive financial conditions could penalise cyclical
and domestic segments, such as small and mid-cap
stocks. We therefore favour large capitalisations and
themes linked to European strategic autonomy (renew-
able energies, defence, critical materials).

FIXED INCOME AND CREDIT MARKETS

The bond environment remains complex, marked by
inflationary pressures prompting certain central banks
to adopta more restrictive stance. In this context, sover-
eign bonds no longer fulfil their role as hedging assets.
The deteriorating fiscal trajectories of the main devel-
oped economies also limits the attractiveness of the


https://ca-indosuez.com/headlines/expertise/global-outlook-2026-the-great-recalibration

asset class. We therefore maintain a low sensitivity to
rates in our diversified portfolios. Short and intermediate
maturities in the Euro Area, however, incorporate a
significant portion of the inflation shock and, in our view,
may offer tactical reallocation opportunities.

Within credit, we maintain a favourable opinion on
quality European corporate debt. This segment has
demonstrated good resilience in the face of recent
volatility, supported by solid technical fundamen-
tals and ongoing profitability levels. Investor demand
for yield continues to support the asset class.
Dollar-denominated investment grade (IG) credit
presents a more contrasting profile, notably due to
the increasing concentration of issuance in the tech-
nology sector, which could represent a vulnerability in
the medium-term.

Finally, emerging market debt in local currencies
(Market Views, page 10) retains an attractive profile
thanks to high real yields, even though this asset class
remains exposed to episodes of volatility in the current
environment.

KEY CONVICTIONS - TACTICAL VIEW

@ 13.05.2026

EQUITIES

Europe

USA

Japan

Emerging Markets

STYLE PREFERENCES

Small Caps US

Value Europe

BONDS

Government bonds (EUR) [ )
Corporate IG bonds (EUR)

High Yield (EUR)

Government bonds (USD)

Corporate IG bonds (USD)

High Yield (USD)

Emerging Market bonds (Local Currency)

USD VS. EUR [ )
YEN

GOLD

Source: Indosuez Wealth Management.

CURRENCIES

The US dollar should continue to benefit from short-term
support as long as geopolitical uncertainties persist.
This resilience reflects both its status as a safe haven
and the differential in macroeconomic momentum
between the United States and the Euro Area.
In the medium-term, any lasting improvement in the
international context could nevertheless revive the
downward trend of the greenback, driven by the gradual
diversification of central bank and investor reserves
away from US assets.

The Japanese yen remains penalised by Japan's energy
dependence and its role as a funding currency in carry
strategies. However, recent statements by Japanese
authorities indicate a more limited tolerance for the
continuation of its depreciation.

Finally, gold is struggling to extend its short-term gains,
affected by the strength of the dollar and the revision
of monetary policy expectations, although structural
fundamentals remain solid (de-dollarisation, diversifi-
cation of foreign exchange reserves) and are supported
by the geopolitical context, which leads us to maintain a
positive view on the yellow metal in the medium-term.
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FOCUS

[Latin America’s Economic Potential

Latin America and the Caribbean (LAC) are experiencing renewed economic
importance, driven by strong commodity exports, growing demand for crit-
ical minerals, and shifting global trade and investment dynamics. Spanning
from Mexico and the Caribbean to Argentina and Chile, the region benefits
from vast natural resources and increasing geopolitical relevance, position-
ing it for sustained growth despite global uncertainty.

RESOURCE WEALTH AND ECONOMIC
OPPORTUNITY

The region’s economic strength is firmly rooted in its
abundant natural resources. In 2025, goods exports
rose by an estimated 6.4%, driven by increased
volumes of metals such as gold, copper, and silver,
alongside resilient agricultural exports. Latin America
accounts for over half of global silver output, about 40%
of copper, and roughly one-third of lithium production.
This resource base provides a strong foundation for
export revenues and continues to attract investment,
particularly as demand accelerates for clean energy
and electrification.

The “Lithium Triangle” of Argentina, Chile, and Bolivia
holds mare than 60% of global lithium reserves, making
it central to electric vehicle batteries and energy storage
technologies. Argentina has rapidly expanded its
lithium production, while Chile remains a global leader
in both lithium and copper. These developments posi-
tion Latin America as a critical supplier in the energy
transition and attract significant investment from global
powers, including China and the United States.

Qiland gas production is also rebounding. Offshore and
shale developments in Guyana, Brazil, and Argentina
have driven rapid output growth. Guyana's oil produc-
tion has increased sharply since 2020, Suriname is
preparing to enter the market, and Brazil has reached
record production levels through deepwater projects
(Chart 1, page 9). Argentina is also strengthening its
position as an energy exporter; for example, its lique-
fied natural gas (LNG) agreement with Germany
highlights Latin America’s growing importance as a
global energy partner.

GEOPOLITICS, REALIGNMENT, AND
DIVERSIFICATION

Geopolitical shifts are further boosting the region’s
prospects. Rising tensions between the United States
and China, combined with efforts to diversify supply
chains, have driven nearshoring to the Americas.
Mexico has emerged as a major beneficiary, becoming
the leading supplier of goods to the United States
while attracting record foreign direct investment in
manufacturing.

At the same time, China has expanded its pres-
ence in Latin America's resource sectors, particularly
in lithium. The United States and Europe are also
strengthening ties with the region to secure access to
critical minerals and energy, reinforcing its strategic
importance in the global economy.

Agriculture remains a core pillar of economic strength
and global influence. As the world's largest net
food-exporting region, Latin America plays a vital role
in global food security. Brazil and Argentina produce
large volumes of soybeans, corn, and beef, while Central
America dominates exports of coffee and bananas. The
agrifood sector is a major source of employment and
economic activity, supporting rural incomes and inclu-
sive development.

Beyond commodities, the region is gradually diver-
sifying. Manufacturing, financial services, renewable
energy, and tourism are gaining momentum. Mexico
continues to strengthen its manufacturing base
through nearshoring, while countries such as Costa
Rica have developed high-value industries like
medical devices. Digital finance is expanding rapidly,



%

LATAM:
adaptability
and commitment
to progress

improving financial inclusion and attracting invest-
ment. Renewable energy plays a significant role, with a
high share of electricity generated from clean sources.
Tourism, particularly in the Caribbean and Central
America, has rebounded strongly, restoring employ-
ment and generating foreign exchange.

STRUCTURAL HEADWINDS

Despite these strengths, significant structural challenges
remain. Growth is still heavily reliant on a narrow set of
commodities, leaving economies exposed to price vola-
tility and external shocks. Outside Mexico, integration into
global value chains remains limited, contributing to low
productivity and stagnant income growth.

Regional integration is weak, with intra-regional trade
accounting for a relatively small share of exports. This
fragmentation limits economies of scale and reduces
the region’s global influence. High levels of crime and
insecurity impose economic costs, discourage invest-
ment, and drive skilled labour abroad.

Institutional weaknesses, including corruption and
political instability, undermine business confidence.
Infrastructure gaps, particularly in transport and digital
connectivity, increase costs and constrain compet-
itiveness. Education and skills shortages weigh on
productivity, while climate risks—such as droughts
and hurricanes—pose recurring threats. Aging popu-
lations are also placing pressure on social systems.
In addition, limited access to capital and regula-
tory uncertainty can deter investment, especially in
critical sectors.

CONCLUSION: A STRONG INVESTMENT CASE

Latin America is well-positioned for long-term growth,
supported by its resource wealth, economic resilience,
and strategic relevance. To fully realise this potential,
the region must strengthen diversification, deepen
regional integration, improve institutions, and invest
in infrastructure and human capital. While challenges
remain, the region’s adaptability and commitment to
progress provide a strong investment case.

CHART 1: GLOBAL OIL BALANCE OF TRADE, THOUSAND BARRELS A DAY
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Source: ENERDATA 2024, Indosuez Wealth Management.
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Emerging market debt (EMD) is increasingly recognised as a compelling asset
class for investors seeking diversification, yield, and growth potential. Over
the past decade, emerging markets have undergone significant transforma-
tion, marked by improved policy frameworks, enhanced resilience to exter-
nal shocks, and a convergence in credit quality towards developed markets.

RESILIENCE AND POLICY IMPROVEMENTS

One of the most notable developments in emerging
markets has been the strengthening of fiscal and
monetary policy frameworks. According to the
International Monetary Fund (IMF), these improvements
have contributed to higher growth, reduced inflation,
and diminished vulnerability to external shocks. The
adoption of inflation targeting and the implementation
of robust fiscal rules have become more wide-
spread, with the strength of these rules—measured
by legal basis, monitoring, enforcement, and flexi-
bility—improving markedly since the global financial
crisis. As a result, emerging markets have been more
resilient to risk-off episodes, experiencing smaller
portfolio outflows, less pronounced exchange rate
pass-through, and narrower bond spreads compared
to the pre-crisis period.

ANCHORING INFLATION EXPECTATIONS
AND CREDIT CONVERGENCE

The anchoring of inflation expectations has further
stabilised emerging markets economies, with devi-
ations from inflation targets now smaller than in the
past. This has allowed central banks in emerging
markets to cut rates as inflation declines, boosting
bond values. In the context of the ongoing energy
shock, emerging markets offer diversification and
provide attractive real yields as their central banks

are quick to reprice given their experience in tackling
inflation, notably in Latin America.

Importantly, the credit quality of emerging markets
has been converging with that of developed markets,
as reflected in GDP-weighted credit ratings. Structural
reforms and improved fiscal policies have strength-
ened emerging markets credit profiles, creating
opportunities for investors to benefit from narrowing
spreads ahead of potential rating upgrades (Chart 2,
page 11).

ATTRACTIVE YIELDS AND VALUATIONS

Emerging market bonds consistently deliver yields that
surpass those of developed markets, offering inves-
tors both attractive income and a robust risk premium.
At present, a well-diversified portfolio of EMD in local
currency yields approximately 8.25%, making it espe-
cially compelling for those seeking higher income.
Additionally, local currency bonds can further boost
returns through potential currency appreciation,
particularly in markets where currencies remain
undervalued and external balances are improving.
Real interest rate differentials are currently well above
historical averages, which strengthens the invest-
ment case for EMD by providing a significant buffer for
currency stability—especially relevant in an environ-
ment where the US dollar is weakening.
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DIVERSIFICATION AND MARKET DYNAMICS

Local EMD offers significant diversification benefits
due to its low correlation with hard currency assets
and US Treasuries. Local debt is primarily held by
domestic residents, which further insulates these
markets from global shocks. The unique drivers of
emerging markets bonds—such as local inflation and
policy—reduce overall portfolio volatility and enhance
resilience. Despite these advantages, emerging
markets debt remains under-allocated relative to its
share of global GDP and the size of its fixed income
markets, suggesting ample room for increased investor
participation.

GLOBAL DEMAND AND MARKET
STRUCTURE

Rising global investor interest is supporting liquidity,
price stability, and lower funding costs in EMD markets.

However, benchmarks for EMD remain concentrated,
with a strong tilt towards Asia and a limited number of
countries represented. This underscores the need for
an active investment approach and a broader invest-
ment universe to fully capture the breadth and depth of
opportunities within the asset class.

CONCLUSION: A STRATEGIC ALLOCATION
FOR INVESTORS

The potential of EMD is underpinned by improved
policy frameworks, attractive yields, credit quality
convergence, and diversification benefits. As emerging
markets continue to reform and grow, EMD stands
out as a strategic allocation for investors seeking to
enhance portfolio income, resilience, and long-term
growth prospects. With global demand rising and valu-
ations remaining attractive, the case for a meaningful
allocation to EMD has never been stronger.

CHART 2: CONVERGING CREDIT QUALITY EMERGING MARKETS VERSUS

DEVELOPED MARKETS!
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DATA AS OF 21.05.2026
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VIX 16.76 -2.55 1.81

MONTHLY INVESTMENT RETURNS, PRICE INDEX

FTSE100 @ Topix MSCI World @ MSCIEMEA @ MSCIEmerging Markets
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FEBRUARY 2026 MARCH 2026 ARPIL 2026 4 WEEKS CHANGE YTD (21.05.2026)

10.44% 16.19% 6.42% 21.24%
-3.72% 14.53% 4.77% 19.31%
5.79% -4.76% 10.42% 4.75% 13.33%

5.41% 3.70% 13.05%
3.74% 8.77%

3.70% 5.57% 6.56% 2

Source: Bloomberg, Indosuez Wealth Management.
Past performance does not guarantee future performance.
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GLOSSARY

Basis point (bps): 1 basis point = 0.01%.

Blockchain: A technology for storing and transmitting information.
It takes the form of a database which has the particularity of being
shared simultaneously with all its users and generally does not depend
on any central body.

BLS: Bureau of Labor Statistics.

Brent: A type of sweet crude oil, often used as a benchmark for the
price of crude oil in Europe.

CPI (Consumer Price Index): The CPI estimates the general price level
faced by a typical household based on an average consumption basket
of goods and services. The CPI tends to be the most commonly used
measure of price inflation.

Cyclicals: Cyclicals refers to companies that are dependent on
the changes in the overall economy. These stocks represent the
companies whose profit is higher when the economy is prospering.

Defensives: Defensives refers to companies that are more or less
immune to the changes in the economic conditions.

Deflation: Deflation is the opposite of inflation. Contrary to inflation, it
is characterised by a sustained decrease in general price levels over
an extended period.

Duration: Reflects the sensitivity of a bond or bond fund to changes in
interest rates. This value is expressed in years. The longer the duration
of a bond, the more sensitive its price is to interest rate changes.

EBIT (Earnings Before Interest and Taxes): Refers to earnings
generated before any financial interest and taxes are taken into
account. It takes earnings and subtracts operating expenses and thus
also corresponds to non-operating expenses.

EBITDA (Earnings Before Interest, Taxes, Depreciation and
Amortisation): EBITDA takes net income and adds interest, taxes,
depreciation and amortisation expenses back to it. It is used to
measure a company's operating profitability before non-operating
expenses and non-cash charges.

Economic Surprises Index: Measures the degree of variation in
macro-economic data published versus forecasters’ expectations.

EPS: Earnings per share.

ESG: Non-financial corporate rating system based on environmental,
social and governance criteria. It is used to evaluate the sustainability
and ethical impact of an investment in a company.

FDIC: The Federal Deposit Insurance Corporation is an independent
agency of the United States government that insures individual
deposits in banks and other financial institutions up to 250'000 dollars
in the event of a bank failure.

Fed: The US Federal Reserve, i.e. the central bank of the United States.

FOMC (Federal Open Market Committee): The US Federal Reserve's
monetary policy body.

GDP (Gross Domestic Product): GDP measures a country's yearly
production of goods and services by operators residing within the
national territory.

GENIUS Act: The Guiding and Establishing National Innovation for US
Stablecoins Act is a federal law passed in July 2025 that establishes a
regulatory framework for stablecoins, cryptocurrencies whose value is
pegged to a fiat currency such as the US dollar.

Growth: Growth style refers to companies expected to grow sales and
earnings at a faster rate than the market average. As such, growth
stocks are generally characterised by a higher valuation than the
market as a whole.

High yield bonds: High yield bonds are of lower quality compared to
investment grade bonds, although, like the latter — and in most cases
— they are rated by specialised agencies.

IMF: The International Monetary Fund.

Inflation breakeven: Level of inflation where nominal bonds have
the same return as inflation-linked bonds (of the same maturity and
grade). In other words, it is the level of inflation at which it makes no
difference if an investor owns a nominal bond or an inflation-linked
bond. It therefore represents inflation expectations in a geographic
region for a specific maturity.

Inflation swap rate 5-Year: A market measure of what 5-Year inflation
expectations will be in five years' time. It provides a window into how
inflation expectations may change in the future.

IPPC: The Intergovernmental Panel on Climate Change.
IRENA: International Renewable Energy Agency.
ISM: Institute for Supply Management.

Nearshoring (regionalisation): Described by the OECD as the decision
to relocate previously offshored activities, not necessarily back to the
company's home country, but rather to a neighbouring country.

OECD: Organisation for Economic Co-operation and Development.

“One Big Beautiful Bill Act": Is the name given to a sweeping budget
reconciliation bill passed by the United States Congress and signed
into law by President Trump on 4 July 2025. It is a significant and
complex piece of legislation that includes numerous provisions
affecting various aspects of American life, such as taxes, healthcare,
energy policy, and more.

OPEC: Organization of the Petroleum Exporting Countries; 14 members.

OPEC+: OPEC plus 10 additional countries, notably Russia, Mexico, and
Kazakhstan.

PMI: Purchasing Managers' Index.

Quality: Quality stocks refers to companies with higher and more
reliable profits, low debt and other measures of stable earnings and
strong governance. Common characteristics of Quality stocks are high
return to equity, debt to equity and earnings variability.

Quantitative easing (QE): A monetary policy tool by which the central
bank acquires assets such as bonds, in order to inject liquidity into the
economy.

Ratings: Bond ratings generally range from AAA (highest quality) to C
(lowest quality) in descending order: AAA — AA— A — BBB— BB — B
—CCC-CC-C.

SAFE (Security Action for Europe): The programme, backed by 150
billion euros in funding, is a European initiative designed to streamline
and enhance joint arms procurement among EU Member States. It is
a key component of a broader rearmament strategy for the continent,
unveiled by the European Commission, with an ambitious goal of
mobilising up to 800 billion euros.

SEC (Securities and Exchange Commission): The SEC is an
independent federal agency with responsibility for the orderly
functioning of US securities markets.

Spread (or credit spread): A spread is the difference between two
assets, typically between interest rates, such as those of corporate
bonds over a government bond.

SRI: Sustainable and Responsible Investments.

Stagflation: Stagflation refers to an economy that is experiencing
simultaneously an increase in inflation and stagnation of economic
output.

Value: Value style refers to companies that appear to trade at a lower
price relative to its fundamentals. Common characteristics of value
stocks include high dividend yield, low price-to-book ratio, and a low
price-to-earnings ratio.

VIX: The index of implied volatility in the S&P 500 Index. It measures
market operators’ expectations of 30-day volatility, based on index
options.

WTO: World Trade Organization.
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DISCLAIMER

This document entitled “Monthly House View” (the “Brochure’) is issued for marketing
communication only.

The languages in which it is drafted form part of the working languages of Indosuez
Wealth Management.

The information published in the Brochure has not been reviewed and is not subject to the
approval or authorisation of any regulatory or market authority whatsoever, in whatever
jurisdiction.

The Brochure is not intended for or aimed at the persons of any country in particular.

The Brochure is not intended for persons who are citizens, domiciled or resident in
a country or jurisdiction in which its distribution, publication, availability or use would
contravene applicable laws or regulations.

This document does not constitute or contain an offer or an invitation to buy or sell
any financial instrument and/or service whatsoever. Similarly, it does not, in any
way, constitute a strategy, personalised or general investment or disinvestment
recommendation or advice, legal or tax advice, audit advice, or any other advice of
a professional nature. No representation is made that any investment or strategy is
suitable and appropriate to individual circumstance or that any investment or strategy
constitutes a personalised investment advice to any investor.

The relevant date in this document is, unless otherwise specified, the editing date
mentioned on the last page of this disclaimer. The information contained herein are
based on sources considered reliable. We use our best effort to ensure the timeliness,
accuracy, and comprehensives of the information contained in this document. All
information as well as the price, market valuations and calculations indicated herein
may change without notice. Past prices and performances are not necessarily a guide to
future prices and performances.

The risks include, amongst others, political risks, credit risks, foreign exchange risks,
economic risks and market risks. Before entering into any transaction you should
consult your investment advisor and, where necessary, obtain independent professional
advice in respect of risks, as well as any legal, regulatory, credit, tax, and accounting
consequences. You are advised to contact your usual advisers in order to make your
decisions independently, in light of your particular financial situation and your financial
knowledge and experience.

Foreign currency rates may adversely affect the value, price or income of the investment
when it is realised and converted back into the investor's base currency.

CA Indosuez a French company, the holding company for the Crédit Agricole group's
wealth management business, and its related subsidiaries or entities, namely CA
Indosuez (Switzerland) SA, CA Indosuez Wealth (Europe), CFM Indosuez Wealth, their
respective subsidiaries, branches, and representative offices, whatever their location,
operate under the single brand Indosuez Wealth Management. Each of the subsidiaries,
their respective subsidiaries, branches, and representative offices, as well as each of the
other Indosuez Wealth Management entities are referred to individually as the “Entity’
and collectively as the “Entities".

The Entities or their shareholders as well as its shareholders, subsidiaries, and more
generally companies in the Crédit Agricole SA group (the “Group’) and respectively their
corporate officers, senior management or employees may, on a personal basis or in the
name and on behalf of third parties, undertake transactions in the financial instruments
described in the Brochure, hold other financial instruments in respect of the issuer or the
guarantor of those financial instruments, or may provide or seek to provide securities
services, financial services or any other type of service for or from these Entities. Where
an Entity and/or a Crédit Agricole Group Entity acts as an investment adviser and/or
manager, administrator, distributor or placement agent for certain products or services
mentioned in the Brochure, or carries out other services in which an Entity or the Crédit
Agricole Group has or is likely to have a direct or indirect interest, your Entity shall give
priority to the investor's interest.

Some investments, products, and services, including custody, may be subject to legal and
regulatory restrictions or may not be available worldwide on an unrestricted basis taking
into consideration the law of your country of origin, your country of residence or any other
country with which you may have ties. In particular, any the products or services featured
in the Brochure are not suitable for residents of US and Canada. Products and services
may be provided by Entities under their contractual conditions and prices, in accordance
with applicable laws and regulations and subject to their licence. They may be modified
or withdrawn at any time without any notification.

Please contact your relationship manager for further information.

In accordance with applicable regulations, each Entity makes the Brochure available:

In France: the Brochure is distributed by CA Indosuez, limited-liability company under
French law (société anonyme) with share capital of 853571130 euros, parent company
of the Indosuez group and a fully-fledged banking establishment authorised to provide
investment services and insurance brokerage, whose registered office is located
at 17, rue du Docteur Lancereaux, 75008 Paris, France, registered on the Paris Trade
and Companies Register under the number 572 171 635 (individual VAT identification
number: FR 075721716 35).

In Luxembourg: the Brochure is distributed by CA Indosuez Wealth (Europe), a
Luxembourg public limited company (société anonyme) having its registered office at
39 allée Scheffer L-2520 Luxembourg, registered under number B91.986 in the Trade
and Companies Register, a licensed credit institution established in Luxembourg and
regulated by the Commission de Surveillance du Secteur Financier (CSSF).

 InSpain: the Brochure is distributed by CA Indosuez Wealth (Europe) Sucursal en Espana,
supervised by the Banco de Espana (www.bde.es) and the Comision Nacional del
Mercado de Valores (CNMV) (www.cnmv.es), a branch of CA Indosuez Wealth (Europe).
Address: Paseo de la Castellana numero 1, 28046 Madrid (Spain), registered with the Bank
of Spain under number 1545. Registered with the Madrid Trade and Companies Register
under number T 30.176,F 1,S 8, H M-543170, CIF (Tax Identification Number).

In Italy: the Brochure is distributed by CA Indosuez Wealth (Europe), Italy Branch based
in Piazza Cavour 2, 20121 Milan, Italy, registered in the Register of Banks no. 8097, tax
code and registration number in the Business Register of Milan, Monza Brianza and
Lodin. 97902220157.

In Portugal: the Brochure is distributed by CA Indosuez Wealth (Europe), Sucursal
em Portugal located at Avenida da Liberdade190, 2.° B - 1250-147 Lisboa, Portugal,
registered with the Bank of Portugal under number 282, tax code 980814227.

In Belgium: the Brochure is distributed by Banque Degroof Petercam SA, located at
rue de lIndustrie 44, 1040 Brussels, Belgium, registered in the Business Register under
number 0403 212 172, registered with the Crossroads Bank for Enterprises (Belgian
business database) under VAT number BE 0403 212 172 (RPM Brussels).

Within the European Union: the Brochure may be distributed by Indosuez Wealth
Management Entities authorised to do so under the Free Provision of Services.

In Monaco: the Brochure is distributed by CFM Indosuez Wealth, 11, Boulevard Albert
1e"- 98000 Monaco registered in the Monaco Trade and Industry Register under number
56S00341, accreditation: EC/2012-08.

In Switzerland: the Brochure is distributed by CA Indosuez (Switzerland) SA, Quai
Général-Guisan 4, 1204 Geneva and by CA Indosuez Finanziaria SA, Via F. Pelli 3, 6900
Lugano and by their Swiss branches and/or agencies. The Brochure constitutes
marketing material and does not constitute the product of a financial analysis within
the meaning of the directives of the Swiss Bankers Association (SBA) relating to the
independence of financial analysis within the meaning of Swiss law. Consequently,
these directives are not applicable to the Brochure.

In Hong Kong Special Administrative Region: the Brochure is distributed by CA
Indosuez (Switzerland) SA, Hong Kong Branch, Suite 2918, Two Pacific Place - 88
Queensway - Hong Kong. No information contained in the Brochure constitutes an
investment recommendation. The Brochure has not been referred to the Securities
and Futures Commission (SFC) or any other regulatory authority in Hong Kong. The
Brochure and products it may mention have not been authorised by the SFC within
the meaning of sections 103, 104, 104A or 105 of the Securities and Futures Ordinance
(Cap. 571) (SFO).

In Singapore: the Brochure is distributed by CA Indosuez (Switzerland) SA, Singapore
Branch 2 Central Boulevard, West Tower #12-02, 101 Central Boulevard Towers, 018916
Singapore. In Singapore, the Brochure is only intended for accredited investors,
institutional investors or expert investors as defined by the Securities and Futures Act
2001 of Singapore. For any questions concerning the Brochure, recipients in Singapore
can contact CA Indosuez (Switzerland) SA, Singapore Branch.

In the DIFC: the Brochure is distributed by CA Indosuez (Switzerland) SA, DIFC Branch,
Al Fattan Currency House, Tower 2 - Level 23 Unit 4 DIFC PO Box 507232 Dubai - UAE
a company regulated by the Dubai Financial Service Authority (‘DFSA"). This Brochure
is intended for professional client and/or market counterparty only and no other
person should act upon it. The financial products or services to which this Brochure
relates will only be made available to a client who meets the DFSA professional client
and /or market counterparty requirements. This Brochure is provided for information
purposes only. It is not to be construed as an offer to buy or sell or solicitation of an
offer to buy or sell any financial instruments or to participate in any particular trading
strategy in any jurisdiction.

In the UAE: the Brochure is distributed by CA Indosuez (Switzerland) SA, Abu Dhabi
Representative Office, Zayed - The 1 Street - Nayel & Bin Harmal Tower, 5 Floor office
504, P.0. Box 44836 Abu Dhabi, United Arab Emirates. CA Indosuez (Switzerland) SA
operates in the United Arab Emirates (UAE) via its representative office which comes
under the supervisory authority of the UAE Central Bank. In accordance with the rules
and regulations applicable in the UAE, CA Indosuez (Switzerland) SA representation
office may not carry out any banking activity. The representative office may only
market and promote CA Indosuez (Switzerland) SA's activities and products. The
Brochure does not constitute an offer to a particular person or the general public, or
an invitation to submit an offer. It is distributed on a private basis and has not been
reviewed or approved by the UAE Central Bank or by another UAE regulatory authority.

e Other countries: laws and requlations of other countries may also limit the distribution
of this Brochure. Anyone in possession of this Brochure must seek information about
any legal restrictions and comply with them.

The Brochure may not be photocopied or reproduced or distributed, in full or in part, in
any form without the prior agreement of your Bank.

© 2026, CA Indosuez (Switzerland) SA/All rights reserved.
Photo credits: AdobeStock.
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